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7 Bedford Square  
London 
WC1B 3RA 
 

The Rt Hon Rishi Sunak MP 
Chancellor of the Exchequer  
HM Treasury  
1 Horse Guards Road 
London SW1A 2HQ 
 
September 2020 
 
Dear Chancellor,  
 
SME providers at the heart of a tertiary education system  
 
I am writing to you in my capacity as Chief Executive of Independent Higher Education (IHE) 
regarding our submission to the spending review. We support many of the Government’s objectives 
for this spending review, in particular the focus on levelling up, productivity and strengthening the 
UK’s place in the world. 
 
IHE is the UK’s representative body for independent providers of higher education, professional 
training and pathways. Most of our members are specialist providers and deliver employer-led 
provision that can be niche or bespoke, and designed to fill labour market gaps or upskill the 
workforce of a specific organisation or sector. One of IHE’s principal aims is to facilitate an SME 
model of higher education, enabling new approaches and innovation to flourish within a flexible 
regulatory environment. 
 
Following the launch of our SME Manifesto last year, we are now calling on the Government to 
establish a new strategic relationship with SME education providers, and to deliver targeted support 
to develop a competitive SME tertiary education ecosystem. For this spending review, and as part of 
its ongoing reform agenda for FE and HE, we are asking the Government to look beyond the 
dominant models of post-16 education and agree funding for a modern, innovative and targeted 
tertiary system that can deliver the skills needed to rebuild from this global crisis across three strands 
of provision: 

 

• Formal higher education programmes spanning academic and technical disciplines which are 
fully funded for both learning and living costs so as to support time out from the labour 
market.  

 

• Access programmes including fully funded standalone foundation years which facilitate entry 
to higher education (including specialist and postgraduate provision) for both young and 
mature learners.  

 

• Short professional training courses and modules for adults who need to retrain or upskill in 
order to change career or progress to new roles in their industry.  

 
Our proposals for new spending measures to support this vision of a tertiary education system reflect 
three priorities for maximising its value to the UK economy: 
 

1. Teaching funding and regulatory reform to promote a diverse, dynamic and competitive 
market for high-quality, innovative and flexible provision.  
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2. Targeted funding and interventions to support a more diverse ecosystem of SMEs, 

specialist institutions and professional education providers. 
 

3. Targeted government support for the diversification and promotion of new education 
exports in line with the International Education Strategy. 

 
We look forward to working with your department and across government over the coming months 
on these proposals, as well as the forthcoming reform programmes for further and higher education, 
and the Government’s response to the Augar review of post-18 education and funding.  
 
At what is an incredibly challenging period for the Government, I hope that IHE and its membership 
can continue to make a positive contribution to our economy and society by providing the specialist 
job-ready skills provision that is now so desperately needed across the UK.  
 
I attach our formal submission to this letter.  
 
With warm regards,  

 

Alex Proudfoot 

Chief Executive 

 

Email: alex@independenthe.com  
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